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SUBJECT: REQUEST FOR GUIDANCE ON ISSUES RAISED BY US 
DECISION ON FRENCH COMPUTER FOR CHINA— 

IL 1565 

REF: (A) STATE 265883, (B) COCOM DOC (75) 1 108 

SUMMARY: US POSITION REFTEL A PRESENTED IN PERSON BY 
US DEL TO FRENCH DEL OCTOBER 29. GERMAN, JAPANESE, AND 
UK DELS WERE ALSO INFORMED. JAPANESE DEL COMMENTED ON 
IMPLICATIONS FOR JAPANESE COMPUTER EXPORTS TO CHINA. 

US DEL ANTICIPATES WE WILL SHORTLY BE FACED IN COCOM 
WITH QUESTIONS FROM OTHER DELS AS TO WHAT EXTENT THIS 
ACTION IMPLIES PRECEDENT FOR FUTURE CASES OF COMPUTER 
EXPORTS TO CHINA AS WELL AS TO THE SOVIET UNION AND 
EASTERN EUROPE. WE WILL NEED GUIDANCE ON THESE QUES- 
TIONS AS STATED IN SOMEWHAT GREATER DETAIL BELOW. 

END SUMMARY 

1 . US POSITION SET FORTH REF A WAS RECORDED IN LETTER 
AND PRESENTED TO FRENCH DEL ALLEX IN PERSON BY US DEL 
MORNING OF OCTOBER 29. ALLEX EXPRESSED PLEASURE AT 
RESOLUTION OF CASE AND RAISED ONLY TWO POINTS: (A) HE 
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RESIDENCE, UHEREAS RESIDENCE FOR ONLY 18 MONTHS HAD 
ALREADY BEEN AGREED ON. US DEL EXPLAINED WE REGARD 18 
MONTHS AS MINIMUM. 

(B) ALLEX WAS ALSO SURPRISED THAT MONTHLY REPORTS WERE 
TO BE SUBMITTED TO US GOVERRMENT INSTEAD OF TO FRENCH, 
IN ACCORDANCE WITH USUAL COCOM PRACTICE. US DEL REPLIED 
HE ASSUMED REPORTS COULD BE SUBMITTED TO BOTH GOVERN- 
MENTS. 

2. GERMAN, JAPANESE, AND UK DELS WERE ALSO INFORMED 
AND GIVEN COPIES OF LETTER TO ALLEX, AND THEIR REACTIONS 
MAY BE SUMMARIZED AS FOLLOWS: 

(A) JAPANESE DEL SAITO STATED HE WAS GRATEFUL FOR THIS 
INFORMATION, ESPECIALLY IN VIEW OF FACT THAT JAPANESE 
FIRM HITACHI IS NOW NEGOTIATING FOR COMPUTER TO BE 
INSTALLED AT PEKING FOR WEATHERWATCH PROGRAM UNDER 
AUSPICES OF WORLD METEOROLOGICAL AGENCY. HIS AUTHORI- 
TIES WOULD STUDY OUR POSITION IN THIS CASE WITH INTEREST 
AS AN INDICATION OF US POLICY FOR COMPUTER SALES TO 
CHINA. 

(B) GERMAN DEL ALSO STATED APPRECIATION FOR ADVANCE 
INFORMATION, WHICH HIS AUTHORITIES MIGHT COMMENT ON 
SUBSEQUENTLY. FOR HIS PART, HE WONDERED IF US POSI- 
TION ON REFCASE COULD BE VIEWED AS A PRECEDENT WITH 
RESPECT TO COMPUTER EXPORT TO EASTERN EUROPE. US DEL 
RESPONDED THAT POSITION STATED WAS TO BE VIEWED ONLY 
WITHIN CONTEXT OF CIRCUMSTANCES POSED BY REFCASE. 
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(C) UK DEL ACCEPTED COPY OF LETTER WITHOUT COMMENT. 

3. RESIDENCE REQUIREMENT OF ONLY 18 MONTHS OR TWO 
YEARS IN THIS CASE MAY LEAD TO IMPORTANT QUESTIONS BEING 
RAISED BY OTHERS ABOUT OUR COMPUTER SAFEGUARDS POLICY. 
THESE QUESTIONS MAY BE PUT TO US AS EARLY AS COCOM MEET- 
ING NOVEMBER 2. OUR REDUCTION OF THE RESIDENCE REQUIRE- 
MENT IN THIS CASE FROM THREE YEARS TO A SHORTER PERIOD 
CAN SCARCELY ESCAPE NOTICE. IN LONG US STATEMENT IN 
DOC (76) 737, WHICH IS CITED IN US POSITION CONVEYED 
TODAY TO FRENCH DEL, WE STATED WE WERE "APPLYING THE 
SAME LEVEL OF SAFEGUARDS BEING CONSIDERED FOR THIS CASE 
TO BOTH KAMA RIVER AND AEROFLOT CASES," AND WE FURTHER 
STATED: "CONSIDERATIONS APPLIED TO CHINA SHOULD BE 
IDENTICAL TO THOSE APPLIED TO EASTERN EUROPEAN COUNTRIES 
AND THE SOVIET UNION." WE DECLARED FURTHER THAT IT WAS 
NOT OUR INTENTION "TO APPLY A DE FACTO" CHINA DIFFER- 
ENTIAL ON PROPOSED EXPORTS." WE CAN EXPECT THAT 
OTHERS MAY POINT OUT THAT IN THIS CASE AT LEAST, WE ARE 
APPLYING TO CHINA CONDITIONS MORE FAVORABLE THAN 
THOSE WE APPLY TO THE SOVIET UNION AND EASTERN EUROPE. 
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THEY MAY LINK THIS ACTION TO OUR POSITION IN THE DRESSER 
CASE, DOC (76) 841, WHICH WE PROPOSE TO APPROVE WITH NO 
SAFEGUARDS, AND MAY WELL ASK US WHETHER IN FACT A 
REVERSE CHINA DIFFERENTIAL IS IN THE MAKING. (THE 
ABSENCE OF SAFEGUARDS IN THAT CASE, AND ITS IMPLICA- 
TIONS, WAS COMMENTED ON IN OECD PARIS 28449 (NOTAL).) 
PERHAPS MORE IMPORTANT, OUR COCOM ALLIES MAY ASK US 
SEARCHING QUESTIONS AS TO THE PRECEDENT VALUE OF THIS 
ACTION FOR FUTURE CASES INVOLVING THE SOVIET UNION AND 
EASTERN EUROPE. 

4. DEL WOULD APPRECIATE RECEIVING GUIDANCE ON THESE 
QUESTIONS ASAP. THESE QUESTIONS MAY COME UP AS EARLY 
AS NEXT TUESDAY'S MEETING WHICH, AS AN EXCEPTION, WILL 
BE HELD IN THE AFTERNOON. 
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